	
	[image: http://img.constantcontact.com/letters/images/spacer.gif]

		12 months to a 720 Credit Score
presented by
www.EZQualDreamHomes.com and Swiftcurrent Investment Group



	April Newsletter



	Table of Contents: 
 
Newsletter Archives 
 
Available Homes  
 
Apply Online  
 
First Time Home Buyer's Class Schedule- recommend you attend
 
Opt Out Website- to Opt out of Promotions  
 
 
Tips for Dealing with Collections



	

	
	

	

		This Month's Topic:

Easy Tips for Dealing with Collections




		
Did you know that collections are one of the most common negative factors on a person’s credit report? Collections and late payments are the most frequent things that we see and can be dealt with pretty easily. 
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 Your Bonus Monthly Tips: 

 
1.  Go to the First Time Homebuyers Classes that are Free (schedule link) Even if you are not in a home yet....it is a great place to start (and then you won't have to once you get into our home)
 
1. Use your time doing effective things- Dispute inaccurate accounts on your credit report first. You will see quicker results. 
 
 
1. Opt Out of PreApproval Offers Opt Out PreScreen and it is effective for 5 years
 
1. Newer Collections hurt your credit more than old ones



	
 
April is a great time to spring clean your home and your finances! 
 
 We just had Tax Day...use those tax returns wisely. Allot some of those funds to build good credit or clean up some not so good credit.  



	 
Let's move on to the topic of this Newsletter: Collections. 
 
This is going to be the quick and easy way of dealing with collections on your credit report. 
 
First you need to know if you have a collection or many collections on your credit report. If you do not have a copy of your credit report then you can pull your report annually for free
  www.AnnualCreditReport.com 
 (AND THIS IS THE ONLY WEBSITE YOU SHOULD EVER USE!)
 
All the other websites that say they are free may give you a free credit report but then they sell your information and can reactivate old collections. The one listed above is the only website that the federal government authorizes and is confidential. 
 
If you haven't downloaded the very low tech E-Book I made for our future home buyers to lead you through the process of pulling your own credit just click this link and either follow directions on the screen or print it all out. It is very easy to do:
Pull Your Free Credit Report



	Ok now you are looking at your Credit Report. 
 
Highlight any Collections. 
 
Are any of the Collections repeats...in other words are they for the same thing just different collection agencies. Collections are sold all the time, so you may have multiple negatives on your credit report that are all the same collection. 
 
So start there...either dispute on line at the credit bureau that the collection is appearing and state your case, that this collection was sold from ABC Collection to 123 Collection and ABC Collection no longer holds this debt and needs to be removed.  These are the easiest ones to deal with, because they are no longer accurate. 
 
That will leave you with the accurate ones. You always want to start with the most recent and least expensive. The goal is to pay them off as soon as possible, and that is why the lease expensive is suggested. 
 
So, you have the debt collection company contact information on your credit report and you have some extra money set aside to start taking care of these negative things on your credit. You call the debt collector and tell them your name, the account number and that you would like to take care of this collections. Tell them that you have some extra money and would like to take are of this in full. What is the least amount they will accept as full payment. Often they will ask you to start the negotiation. Some folks recommend starting at 10% of the total debt. 
 
I don't know what the magic number is but 10% is fine to start at but you will likely have to go higher than that. Know what your limit is for payment. It will not do you any good to negotiate an amount that you can't pay. 
 
Once you come to an agreement ask them to give it to you in writing BEFORE you pay it off. Have them fax or email you a letter on their letter head with your name, account number and it should state that upon receipt of $X.00 the account will be considered paid and full and closed.  Then write a check or money order for the amount and make a copy of the payment prior to sending it in with a copy of the letter and write please send receipt payment received and account satisfied and closed.  You can do this in person as well depending who holds the collection. 
 
Then send the letter, proof of payment and a letter to the credit bureau asking them to remove the collection because it has been satisfied. 
 
Here is a step by step:
 



	
 
Most large collections, other than medical will have to be paid prior to closing on a home loan. However, here are a few tips for dealing with a collection. You can start doing this on your own and once you get into our program we will help you as well. 
 

1.     ALWAYS consult your mortgage representative before paying off any collections. Some collections may be old enough and no activity has been noted on your credit report that leaving it alone may be in your best interest. This is on a case by case and there is no hard and fast rule. As long as a collection is continually being reported on your credit report you really need it taken care of before you will get a home mortgage. 
 

2.     Do not pay the current Collection Agency- find the original creditor and contact them for a final payment amount. If you are not sure who the original debt was with you can go to the back pages of your credit report for the creditors name and contact information. The only type of creditor that will not be clear is for medical collections, they are often just reported as medical nonpayment, but hopefully you would recall who that was with for making payment arrangements. 
 

3.     Before you pay a collection ALWAYS ask if they will settle with you- as long as you pay in full today. You always want to bargain prior to paying, that is all you have to work with, once you have paid they have no incentive. You also need to ask them if you pay in full today will they remove the debt from your credit completely. Again, this is if you pay today will they setting for a smaller amount and remove it from your credit. 
 

4.     Before making a final payment- asks for a letter documenting your conversation, and the amount that they have agreed to settle for. You need to make sure the letter has their letter head, date, amount settled for and if they will remove it from your credit entirely. It must say "this debt was erroneous and will be removed from this person's credit". 
 
5.     Do Not Pay In Cash: Make a copy of the check or money order you pay with, and get a receipt from the creditor once you have paid. Make sure that the receipt clearly states the account number, the account balance and that the debt will be removed from your credit. 
 

An example of this would be if you had a bill from your cell phone service called Fast Phone and say the bill was for $150. Then over a period of time they sold it to a collection company and now you have a collection from ABD collections for $250 with all the fees. You need to call the original creditor which would be Fast Phone and do #2-4. You do NOT pay in cash, always a traceable method like check, certified check or money order (be sure you make a copy of it before you give it to them). And then have them hand you a letter that the account is closed and paid in full and will be removed from your credit. 
 

6.    Do Not Lose These Documents.  Collection agencies are notorious for taking payment from you, then putting the debt back on your credit 60 days later. You always want to have documents to prove that you paid it and it was to be removed, and then you can go directly to the credit bureaus yourself if needed. 

7.    Send a copy of the letters, copy of the check and a letter-to all 3 credit bureaus with an explanation that this collection has been satisfied and here is the proof. You need to include proof of your identity as well so it is taken off the correct person's credit report. Allow 30-60 days for the credit bureaus to get back with you- typically by letter. Do not try to rush them; this is the time frame they have to work with. 
 

8.    In the future, if you are falling behind on a payment- Call the creditor before it goes to collection. A lot of times they will work with you and make payment arrangements. It certainly can't hurt.

 



	So, when you write a letter to the credit bureaus to remove collections this is how you should correspond with the Bureaus
 
Correspondence With Credit Bureaus
 



	
When you become a tenant home buyer in our future home buyers program, You are a will be the proud future home owner of your home. You will be responsible for caring for your home, making your monthly payments on time and improving your credit so that you can get financed through monthly online classes, quarterly in house classes, mortgage specialists assigned to you and personal friendly assistance.
 Other Happy Clients
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Another Reminder
 
 If you can get financed by June 2010 then you will be eligible for the $8000 Tax Credit....But you need to have a signed Purchase and Sale Agreement by April 30th, 2010 
 
 That is $8000 FREE Dollars...you don't get that everyday! 
 




		 
Dedicated to improving your credit and making you a home owner, 
Lori
Swiftcurrent Investment Group, LLC
EZQualDreamHomes.com
719-548-4755
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