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Flowers are starting to Blossom, Your Finances Should be the Same

This Month's Topic:    
Solid Foundation, Good Roots, Make good Finances
Just like a Flower 
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 Your Bonus Monthly Tips: 
Websites you should have saved and use: 

·  Pull Your Own Credit with Free E-Book   

· Opt Out of PreApproval Offers Opt Out PreScreen and it is effective for 5 years

·   www.FTC.GOV  save it on your favorites list. This if the Federal Trade Commission 

  

 I don't know about you but I love springtime! I just get rejuvenated. Almost makes me want to skip!  But, I might get some odd looks. 

With spring right here and the flowers poking out their head and buds sprouting on trees, it is time to get your finances blooming. 
Credit Scores or FICO scores are very important to your financial stability. Don't get frustrated by all the information that you will receive in these letters, once you get into one of our homes and add the monthly classes it will all come together for you. 
 
Once you are in one of our homes we are all going to work together and with you following our easy to understand instructions and with you attendance to the classes it will all come together and you will see improvements over the next 12 months.
Like all new things you just have to start.  
 
Our goal is to make your life easier by helping you understand what this all means and how to improve your scores in the easiest possible way so that you and your family will benefit by saving money and spending it where you choose. 
  
Every newsletter builds on the previous one but each one on its own covers a topic that is important with regards to credit, financing, savings and home ownership that will assist you in becoming a successful  and knowledgeable home owner.   
So...Last month we introduced the 5 factors in a FICO score. They are:
1. Your Payment History
2. The Amount of Money that you Owe
3. The Length of Time you have had Credit
4. The Type of Credit that you have
5. How Many Credit Inquires 

So, this month onto #2

This month's letter will focus on #2 of the Important Factors listed above "How much money you owe". This score is based on something called your utilization rate or in English what is the percentage of debt you owe. In other words, how much money do you owe compared to the total amount of credit that you have. This is not a grand total of all credit cards but each one separately.

 

            For example- you have a $10,000 credit limit on a credit card and you spend or use $3000 total over the past few months. Then your utilization rate would be 3000/10000=33.33%.

 

Credit cards are called "revolving accounts". This is not a debit card/bank card or a department store card. These are the VISA®/MasterCard®/American Express®/Diners® cards. They all report to the credit bureaus monthly. To increase or maintain your credit score your balance on any one card should ever exceed 30% of your total limit. Furthermore, the more of these you have and pay on time with a low utilization rate the better.

This is why it is suggested that you have more than one revolving account, because it is better to have 2 credit cards with less than 30% utilization rate than one card at 60% utilization. Even if you pay the card that has higher utilization rate on time, your credit will not improve as much as it will if there are 2 cards with less utilization.  This does not make logical sense but that is the way it goes. We are here to learn how to work within the system, not change the system!!

 

So, what will this tell lenders???? They believe that my keeping your utilization rate at 30% or below AND paying your payments on time you can responsibly use credit and you can pay off more than one thing at a time. It is more typical to have more than just one payment - like a house, a credit card and a car. Lenders like us to be evenly balanced!!

So, the goal is to first have some type of revolving account like a credit card and keep the usage low- below 30% of the total and pay on it each month on time. Your scores will slowly but surely improve. The extra bonus to doing this is that you will qualify for an increase in your credit limit which you can request after 6 months of consistent payments.

 
Beware of overextending yourself.
You do not have to rack up debt to use up the 30%!  All I am saying is if you have to build good credit you would benefit from a small purchase on a credit card each month like a tank of gas per month and pay most of it off. If you can afford more , that is fine, but figure out on your calendar how you can budget this in and add it to what you are already doing.

 

To recap....you want to have a LOW utilization rate. The goal is 30% or less for each credit card. You should be making payments on time or early. Credit cards will consider you late even if your postage is on the due date. The date they put as due is the date that your payment should be processed on or before. For example if the due date is February 15th then your check needs to be posted by them on the 15th or before. This is the only way your score can improve for this area.

 

Okay...you got one more notch on your belt. Don't forget if you have questions or need some assistance with improving your credit call your finance specialist first and if you need more assistance they will contact me if there is anything that I can do. Your finance specialist can get credit issues solved faster than I can, but I will help if needed.

We are getting new homes coming in...so keep an eye on our available homes. I often put homes as coming soon on the website.  Once they are ready to look at is when you will get an email. Homes are being snapped up very quickly.    


Available Homes     
Tips for this month to keep in mind:
 
1. If you ever negotiate debt with a creditor and they agree to take less, they may report a loss to the IRS and then you may have to pay taxes on that amount as income. 

2. Spring time is here, don't forget to get your sprinklers going, start watering your lawn and fertilize  

When you become a tenant home buyer in our future home buyers program, You are a will be the proud future home owner of your home.    


When you are accepted into our program;you will be responsible for caring for your home, making your monthly payments on time and improving your credit so that you can get financed through monthly online classes, quarterly in house classes, mortgage specialists assigned to you and personal friendly assistance.   
.  

 Other Happy Clients
Our rent to own program gives you complimentary online classes each month to assist you with credit and finance information, plus in house classes each quarter with specialist, plus one on one time with a mortgage specialist.
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Dedicated to improving your credit and making you a home owner,   
Lori  
Swiftcurrent Investment Group, LLC  
www.EZQualDreamHomes.com   
info@ezqualdreamhomes.com   
719-548-4755 
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